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ENTERPRISE AND ENTREPRENEURSHIP POST COVID -19
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The Productivity Insights Network was established in January 2018 and
Is funded by the Economic and Social Research Council.

As a multi-disciplinary network of social science researchers engaged
with public, private, and third sector partners, our aim is to change the
tone of the productivity debate in theory and practice.
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IMPLICATIONS AND IMPACTS OF THE CRISIS ON MICRO
BUSINESSES AND THEIR FUTURE RESILIENCE

Professor Andrew Henley
Cardiff University
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IMPLICATIONS AND IMPACTS OF THE CRISIS ON MICRO
BUSINESSES AND THEIR FUTURE RESILIENCE

A The Covid-19 pandemic has has a profound impact on
the viability and resilience of microbusinesses

A Policy measures are supporting businesses whose
productivity is permanently very low.

A Issues associated with the long tail of poor performing
- firms remains a critical challenge
Dr Cristian Gherhes

Oxford Brookes University A The increased use to digitization by firms during the
lockdown may represent one step forward

Cardiff University

Professor Tim Vorley
Oxford Brookes University

Productivity and the PandemidcChapter 04
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Microbusiness and the salience of productivity

A Output per hour is generally not a priority
A Perennial issues of 1) capital investment and tech adoption and 2) leadership
guality
A Productivity-enhancing innovation often motivated by winning exports
A Key growth drivers in owner-centric microbusinesses
A Capabilities
A Owner-manager characteristics
A Growth ambition
A Business environment
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Impact of Covid -19

A Early dissolutions, especially in hard-hit sectors and younger firms

A ONS survey data suggests that turnover reductions, although bad, were not as bad
as anticipated early in lockdown

A Widespread use of furloughing (78% of SMEs in late April 2020)

A Specific difficulties for self-employed sole-traders

A Success stories, but for a minority
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Immediate responses

A Reactive, using whatever support was available and could be accessed
A A lot of adjustment in the productivity denominator (labour input) though various
means (but probabpd wiltalyitnlye ocwamerhat or )
ABusiness model étphusiness inmovaiion \aeny depemdent on
context
A Firms reporting the debilitating effects of uncertainty
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Wider implications and recovery prospects

A Capabilities: innovation and the digital dividend

A Owner-managers: skills and resilience will be critically important

A Growth ambitions: need to be supported by ongoing permissiveness in business
finance

A Business environment: final demand, supply chains, ability to export
(notwithstanding Brexit chaos)
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FINANCING AN ENTREPRENEUR -LED ECONOMIC RECOVERY:THE
IMPACT OF THE CORONAVIRUS ON BUSINESS ANGEL INVESTING

Professor Colin Mason
University of Glasgow
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FINANCING AN ENTREPRENEUR -LED ECONOMIC RECOVERY:THE
IMPACT OF THE CORONAVIRUS ON BUSINESS ANGEL INVESTING

Professor Colin Mason
University of Glasgow
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Consensus that entrepreneurs with ambitions to scale will drive the
economic recovery from Cowvitb

Access to risk capital plays a key role in the stgrand growth of
such firms because they need to invest ahead of revenue
Concern that there has been a reduction in the supply of
entrepreneurial finance with consequences for stapt and scale

up

What has been the impact on business angel investment activity?
Decline in investment, but early fears of a collapse have not
materialised

But shift in investments in favour of follean investments

Productivity and the PandemicChapter 06



