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About Us

The Productivity Insights Network was established in January 2018 and 
is funded by the Economic and Social Research Council.

As a multi-disciplinary network of social science researchers engaged 
with public, private, and third sector partners, our aim is to change the 
tone of the productivity debate in theory and practice. 
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FIRM STRATEGIES UNDER COVID19 INDUCED UNCERTAINTY: 

IMPLICATIONS FOR POLICY

Professor Sumon Bhaumik

University of Sheffield

Professor Vania Sena

University of Sheffield

ÅCovid-19 has introduced both a structural shock and an 

element of uncertainty

ÅEconomic theory suggests that these may lead to 

changes in business models/strategies of firms and 

simultaneously create new business opportunities

ÅAt the same time, it may be optimal for firms to wait 

before adopting new business models and/or investing 

in new opportunities

ÅAll of these have an implications for access to finance
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SEEING THE COVID -19 CRISES THROUGH A MINSKYIAN LENS: 

AUSTERITY, STRATIFICATION, AND PRODUCTIVITY

Professor Gary Dymski

University of Leeds

Dr Hanna Szymborska

Birmingham City University

ÅFinancial resilience of businesses and households is  

vital in achieving recovery from the pandemic, even 

though it did not directly contribute to the Covid-19 crisis

ÅAusterity and the limited scope of macroeconomic policy 

since 2010 have affected finances of households and 

businesses in a deeply unequal manner, leading to an 

uneven impact of Covid-19 and prospect for recovery

ÅFuture productivity growth relies on ensuring sustainable 

cash flows and balance sheets across the economy
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SEEING THE COVID -19 CRISES THROUGH A MINSKYIAN LENS: 

AUSTERITY, STRATIFICATION, AND PRODUCTIVITY

ÅHyman Minsky (1919-1996), is best known for arguing that financial instability, when it 

emerges, can be offset by central-bank interventions preventing financial collapse.  

ÅLess well known is his emphasis on the importance of counter-cyclical public expenditures to 

permit recovery to take hold, and on the need for community-based anti-poverty efforts.  

ÅThis stemmed from his óbalance sheet approachô, seeing the economy as a set of 

interconnected balance sheets. It isnôt enough to save the banks if the economy fails.

ÅA lesson from the 2008 subprime crisis is relevant for the Covid crisis: while banks in the US 

and the UK were saved from collapse, too little was done to address offset the widening of 

spatial income/wealth gaps, and the erosion of public services ïthat is, the long-run societal 

foundations of productivity growth eroded. This must not be permitted to happen again.
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ÅThe US subprime crisis: household balance sheet inequality and the macroeconomy

Debt to asset ratio

Source: US Survey of Consumer Finances 1989-2016Source: Fed. Reserve Bank St Louis, 1987-2019


